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S .B. NO. lo92-

JAN 2 8 2015

A BILL FOR AN ACT

RELATING TO THE REPEAL OF NON-GENERAL FUNDS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. The purpose of this bill is to repeal various
non-general fund and accounts that have low balances or no’
activity in recent years. This bill also transferé the balance
of the fee simple residential revolving fund to the general
fund.

This bill is based on House Bill No. 2427, H.D. 1, S.D. 1,
C.D. 1, from the 2014 legislature that was vetoed, but excludes
repeal of the center for labor education and research revolving
fund. Although the center for labor education and research
revolving‘fund has a relatively low balance, the legislature
finds that it still serves its statutory function. This bill
also repeals two other non-general funds that have been
determined to be no longer necesgsary.

PART I

SECTION 2. The purpose of this part is to repeal the
Captain Cook memorial fund.

The legislature finds that the fund is no longer necessary.

It has had no activity in recent years and a very small balance.
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SECTION 3. Section 6E-4, Hawaii Revised Statutes, is
amended to read as follows:

"[f] §6E-4[}] Administration. All state historic areas and
buildings surplus to the operations of the department of
accounting and general services shall be transferred by
executive order to the department [—exeept—asprovided—in
section—6FE—33]. All state projecfs and programs relating to
historic preservation shall come under the authority of the
department."

SECTION 4. Section 6E-33, Hawaiil Revised Statutes, is

repealed.

["ESGE 33] Gaptaa’n Cook Memera’a! Fﬂﬁd. p;] FHSHEf‘S 3'1‘] Ehe
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PART II

SECTION 5. The purpose of this part is to repeal the
infrastructure development fund.

The legislature finds that the fund is no longer necessary.
It has had no balance or activity in recent years.

SECTION 6. Section 171-19.5, Hawaii Revised Statutes, 1is

repealed.

BUF-22(15)
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infrastructure improvements have been execeuted-"]
PART IIT
SECTION 7. The purpose of this part is to repeal the_
pineapple workers and retirees housing assistance fund.
The legislature finds that the fund is no longer necessary.
It has had no balance or activity in reécent years.
SECTION 8. Section 201H-85, Hawaii Revised Statutes, is

repealed.

[llEszggH 85] Pa'ﬁeapp]e weiskeass aﬁg !FEEE'EFEEEI ] .
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PART TV

SECTION 9. The purpose of this part is to address the
statewide geospatial information and data integration special
fund. More specifically, this part repeals the special fund and
requires that fees generated by the statewide geographic
information system program be deposited into the general fund.

The legislature finds that the statewide geospatial
information and data integration special fund is not necessary.
It has no balance or annual revenues.

SECTION 10. Section 225M-6, Hawail Revised Statutes, is
amended to read as follows:

"§225M-6 Fees for statewide planning and geographic
information system services and products. The office of
planning may charge fees for statewide planning and geographic
information system services and products. All fees collected
for statewide planning and geographic information system

analyses and other related services shall be deposited into the

general fund I£6f—%he—S6%e—ﬁHifEEE%fﬁ?f%@@e%%éﬁg—%he—s%&%ewide
pranning oand—geographicinformation—system]. The office shall
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adopt rules setting fees for statewide planning and geographic
information system services and products."
SECTION 11. Section 225M-7, Hawaii Revised Statutes, is

repealed.

[u

BUF-22(15)



o 0 N A Ut A W N =

[\ [\ [\ %) [\ [\o) [ [ ek o . e — e e [
Nt AW N = o e 0NN R W NS

S .B.NO._/0%2

5 eSS i ' 7

SECTION 12. The purpose of this part is to address the
transportation use special fund.

The legislature finds that the transportation use special
fund established by section 261D-1, Hawaii Revised Statutes, has
been unused, has held no deposits for many years, and should be
abolighed. Accoraing to the department of transportation and
state auditor, this fund has outlived its purpose.

SECTION 13. Section 261D-1, Hawaii Reviged Statutes, 1is
repealed. |

["§261D-1—Transportatieon—use—speecial fund; established-
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SECTION 14. Section 261D-4, Hawaii Revised Statutes, is
repealed.

["[§8263Db—4]—Report to the legisltature—— TFThe dircctor of
] ] " ; c : L of Y . "
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explonation—for—ecach-"]
SECTION 15. Section 261-5, Hawailii Revised Statutes, is
amended to read as follows:
"§261-5 Disposition of airport revenue fund. (a) Except

for:

[+2+] (1) All proceeds from the passenger facility charge
and deposited in the passenger facility charge special
fund; and

[432]1 (2) All proceeds from the rental motor vehicle

customer facility charge and deposited in the rental

motor vehicle customer facility charge special fund,

BUF-22(15)



"o 0 N N T AW e

N O N N N N e e e e e e e e e e
(7 I S N S N e — -2 - - T - W ¥ | I “ SR 'S B O R S

e S .B.NO._/012

all moneys received by the department from rents, fees, and
other charges collected pursuant to this chapter, as well as all
aviation fuel taxes paid pursuant to section 243-4(a) (2), shall
be paid into the airport revenue fund created by section 248-8.
All moneys paid into the airport revenue fund shall be
appropriated, applied, or expended by the department for any
purpose within the jurisdiction, powers, duties, and functions
of the department related to the statewide system of airports,
including, without limitation, the costs of operation,
maintenance, and repair of the statewide system of airports and
reserves therefor, and acquisitions (including real property and
interests therein), constructions, additions, expansions,
improvements, renewals, replacements, reconstruction,
engineering, investigation, and planning for the statewide
system of airports, all or any of which in the judgment of the
department are necessary to the performance of its duties or
functions. The department shall generate sufficient revenues
from its airport properties to meet all of the expenditures of
the statewide system of airports and to comply with
section 39-61; provided that as long as sufficient revenues are
generated to meet such expenditures, the director of
transportation may, in the director's discretion, grant a rebate
of the aviation fuel taxes paid into the airport revenue fund
during a fiscal year pursuant to sections 243-4(a) (2) and 248-8

to any person who has paid airport use charges or landing fees

BUF-22(15)
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during such fiscal year. Such rebate may be granted during the
next succeeding fiscal year but shall not exceed one-half cent
per gallon per person, and shall be computed on the total number
of gallons for which the tax was paid b& such person, for such
fiscél year.

(b) "At any time the director of transportation may transfer
from the airport revenue fund all or any portion of the moneys
received by the department paid under a contract entered into as
authorized by section 261-7 on account of the display, sale and
delivery of in-bond merchandise displayed or sold at locations
in the State other than on airport properties, as permitted
under federal law without causing a violation of federal grant
agreements, which the director of transportation shall
determine, pursuant to rules promulgated pursuant to chapter 91,
to be in excess of one hundred fifty per cent of the
requirements of the airport revenue fund for the ensuing twelve
months.

(c) All expenditures by'the department shall be on vouchers
duly approved by the director of transportation or such other

officer as may be designated by the director.

BUF-22 (15)
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SECTION 16. Section 36-30, Hawaii ReviSed Statutes, 1is

amended by amending subsection (a) to read as follows:

"(a) Each special fund, except the:

[+}+—?faﬁspef%a%éeﬁ—&se—speeia}—éuﬁd—es%ab}éshed—by
seetion—261b—3+]

[42] (1) Special out-of-school time instructional program

fund under section 302A-1310;

[-2+] (2) School cafeteria special funds of the department

of education;
[44)] (3) Special funds of the University of Hawaii;

[45)] (4) State educational facilities improvement special

[+6)] (5) Special funds established by section 206E-6;

[+74] (6) Aloha Tower fund created by section 206J-17;

[48+] (7) Funds of the employees' retirement system created

by section 88-109;

[483-] (8) Hawaili hurricane relief fund established under

section 431P-2;
[436)] (9) Convention center enterprise special fund

established under section 201B-8;

BUF-22(15)
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[43£%) ] (10) Hawaii health systems corporation special funds

and the subaccounts of its regional system boards;

[(22)] (11) Tourism special fund established under

section 201B-11;

[++23] (12) Universal service fund established under
section 269-42;

[343)-] (13) Emergency and budget reserve fund under
section 328L-3;

[4355)] (14) Public schools special fees and charges fund
under section 302A-1130;

[426)] (15) Sport fish special fund under section 187A-9.5;
[37)+] (16) Center for nursing special fund under

gsection 304A-2163;

[438)] (17) Passenger facility charge special fund
established by section 261-5.5;

[439)] (18) Court interpreting services revolving fund under
section 607-1.5;

[426)] (19) Hawali cancer research special fund;

[2+)-] (20) Community health centers special fund;

[+229-] (21) Emergency medical services special fund;
[4+23+-] (22) Rental motor vehicle customer facility.charge
special fund established under section 261-5.6;

[424)] (23) Shared services technology special fund under

section 27-43;

BUF-22(15)
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[25)] (24) Nursing facility sustainability program special-

fund established pursuant to Act 156, Session Laws of

Hawaii 2012;

[4263] (25) Automated victim information and notification

system special fund established under section 353-136; and

[27-] (26) Hospital sustainability program special fund

under Act 217, Session Laws of Hawaii 2012, .as amended by

Act 141, Session Laws of'Hawaii 2013,
shall be responsible for its pro rata share of the
administrative expenses incurred by the department responsible
for the operations supported by the special fund concerned."

PART VI

SECTION 17. The purpose of this part is to repeal the food
distribution program revolving fund.

The legislature finds that the revolving fund has no
balance or recent activity. Thus, the legislature finds that
the revolving fund is not necessary.

SECTION 18. Section 302A-1315, Hawaii Revised Statutes, 1is

repealed.

["§3022 H}S—Feed—d&s—&r&b{*&eﬁfeg—faﬁevemng—fﬂﬁd—' i 3 i s
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PART VII
SECTION 19. The purpose of this part is to repeal the
career and technical training projects revolving fund for the

university of Hawaii at Hilo.

BUF-22(15)
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The legislature finds that the revolving fund is not

necessary.

SECTION 20.

repealed.

SECTION 21.

Section 304A-2268, Hawail Revised Statutes, 1is

PART VIII

The purpose of this part is to repeal the

university of Hawaii alumni special fund.

The legislature finds that the special fund is not

necessary.
SECTION 22.

repealed.

Section 304A-2175, Hawali Revised Statutes, is

BUF-22(15)
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PART IX

SECTION 23. The purpose of this part is to repeal the
animal research farm, Waialee, Oahu special fund.

The legislature finds that the special fund is not
necessary. The university of Hawaii has ceased operation of the
animal research farm.

SECTION 24. Section 304A-2177, Hawali Revised Statutes, is

repealed.

BUF-22(15)
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PART X

SECTION 25. The purpose of this part is to address the
public health nursing services special fund, which is the source
of funding for the program providing case management services
for medically fragile children.

More specifically, this part repeals the special fund, but
retains the case management services program.

The legislature finds that the special fund has a
relatively low balance and minimal activity. Thus, the
legislature finds that the special fund is not necessary.

The legislature believes that case management services for
medically fragile children is worthy of continuation.
Accordingly, the legislature retains reference to the program in
statute and intends that it be provided with general funds.

SECTION 26. Chapter 321, Hawaii Revised Statutes, is
amended by amending the title of part XXXV to read as follows:

" [£] PART XXXV. [1—PUBLIC HEALTH NURSING SERVICES- SPECIAL FUND]

CASE MANAGEMENT SERVICES FOR MEDICALLY FRAGILE CHILDREN"

SECTION 27. Section 321-432, Hawail Revised Statutes, is

amended to read as follows:

"[£]1§321-432 [}—Publie—-health nursing services speeial

BUF-22(15)
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+b}+] Case management services for medically fragile

children. The department of health shall [experd—the—speeial

fuynds—te] provide ongoing case management services and [&e
previde] staff training in case management services in
collaboration with the department of human services' medicaid
early and periodic screening, diagnosis, and treatment program,
including but not limited to:
(1) Assessment of children who are medically fragile to
determine service needs;
(2) Development of a specific care plan;
(3) Referral for and linkages to services to implement the
specific care plan; and
(4) Monitoring and follow-up.
[te)—The——speeial—fund cshall congist—eof-medieaid] Medicaid
reimbursements received by the department for case management
services provided to families of medically fragile children [~+]

shall be depogited into the general fund."

PART XT
SECTION 28. The purpose of this part is to repeal the

blind shop revolving and handicraft fund.

BUF-22(15)
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The legislature finds that the revolving fund has a
relatively low balance. Thus, the legislature finds that the
revolving fund is not necessary.

Although the revolving fund is repealed, this part retains
the department of human services' authority to provide the blind
workshop and home labor program using other sources of funding
to be determined under the executive budget process.

SECTION 29. Section 347-12, Hawailii Revised Statutes, 1is
amended to read as follows:

"§347-12 Blind shop [revelwing] and handicraft [fund-]

program. The [department—of budget—and—financeshall ecreate—and

handieraft—fundl—This fund may—be—usedby—the] department of
human services [fex] may provide a workshop [purpeses] or home

labor [purpeses] program for the blind or others, who, in the

opinion of the department of human services, will [be-bencfited

by—sguek] benefit from the experience [and—all-moneys—in the fund

in—the—fund] . Under the program, the department may train blind

or other persons to produce crafts and other products for sale.

This section shall be subject to any federal policies, rules, or

BUF-22(15)
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regulations [-—whiek] that may be applicable in order to obtain
federal aid or the cooperation of any federal agency concerned."
PART XTI

SECTION 30. The purpose of this part is to transfer the
balance of the fee simple residential revolving fund into the
general fund on June 30, 2015.

The legislature finds that the present balance of the fee
simple residential revolving fund is relatively small. More
importantly, the legislature finds that the residential
leasehold programs intended to be funded from the revolving fund
have not been active in recent years. Consequently, there is no
immediate need for funds to operate the programs.

If the need for operating funds becomes necessary in the
future, the revolving fund may be replenished as provided under
the enabling statute for the residential leasehold programs.

SECTION 31. Section 516-44, Hawail Revised Statutes, is
amended to read as follows:

"§516-44 Fee simple residential revolving fund. (a) A fee
simple residential revolving fund is created. The funds
appropriated for the purposes of this chapter and chapter 519
and all moneys received or collected by the Hawaii housing
finance and development corporation under this chapter and
chapter 519 shall be deposited in the revolving fund. Moneys
collected to reimburse the corporation from the lessees for

their pro rata share of the direct costs incurred by the

BUF-22(15)
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corporation under this chapter shall be deposited intovthe
revolving fund. The proceeds in the funds shall first be used
to pay the principal and interest on bonds or other indebtedness
issued by the corporation, or by the State, and then for
necessary expenses, including’indireét costs of the corporation
in administering chapters 516 and 519.

Moneys in the fund shall be used to pay all costs of
chapters 516 and 519 including administration.

(b) On June 30, 2015, the director of finance shall

transfer the unexpended and unencumbered balance of the

revolving fund to the general fund.

After June 30, 2015, any proceeds deposited into the

revolving fund shall be subject to subsection (a)."

PART XIII

SECTION 32. The following funds are abolished:

(1) The donations for voter registration drive trust
account established in 1984 and administered by the
department of accounting and general services;

(2) The Hawaii FYI - ICSD trust account administratively
established in 1996 and administered by the department
of accounting and general services; |

(3) The parking control revolving fund escrow account
administered by the department of accounting and

general services;

BUF-22(15)
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The returned ACH tax refunds trust account
administratively established in 2004 and administered
by the department of accounting and general services;
The HDOA biocontrol foreign exploration special fund
created in 2010 and administered by.the department of
agriculture;

The Hawaii EUTF self-directed investments trust
account created in 2007 and administered by the
department of budget and finance; and

An account controlled by the state commission on

fatherhood,

and any remaining balances shall be transferred to the general

fund.

SECTION 33. On June 30, 2015, all unencumbered balances

remaining in the accounts and funds repealed by this Act shall

lapse to the credit of the general fund; provided that the

director of finance shall transfer the unencumbered balance in

the Captain Cook memorial fund to the state parks special fund.

SECTION 34.

PART XIV

Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.

SECTION 35. This Act shall take effect on July 1, 2015;

provided that part V of this Act shall take effect on June 29,

2015; provided that the amendment made in section 16 shall be

exempt from the repeal and reenactment of section 36-30, Hawaii

BUF-22(15)
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Revised Statutes, on June 30, 2015, pursuant to section 34 of

Act 79,

Session Laws of Hawaii 20009.

INTRODUCED BY: %DM 7( )
\\

BY REQUEST

BUF-22(15)
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Report Title:
Department of Budget and Finance

Description:

Repeal of various non-general fund accounts and transfers the
balance of the fee simple residential revolving fund to the
general fund.

The summary description of legislation appearing on this page is for informational purposes only and is
not legisiation or evidence of legislative intent.
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DEPARTMENT :

TITLE:

PURPOSE :

MEANS :

JUSTIFICATION:

3B. N0, 7092,

JUSTIFICATION SHEET

Budget and Finance

A BILL FOR AN ACT RELATING TO THE REPEAL OF
NON-GENERAL FUNDS.

To repeal various non-general funds.

Repeals sections 6E-33, 171-19.5, 201H-85,
225M-7, 261D-1, 261D—4,\302A—1315,
304A-2268, 304A-2175, and 304A-2177, of the
Hawaii Revised Statutes (HRS).

Amends sections 6E-4, 36-30(a), 225M-6,
261-5, 321 part XXXV, 321-432, 347-12 and
516-44, HRS.

This is a housekeeping measure to repeal
several unused or inactive non-general funds
with low balances or no activity in recent
years; including the Captain Cook Memorial
Fund, Infrastructure Development Fund,
Pineapple Workers and Retirees Housing
Assistance Fund, Statewide Geospatial
Information and Data Integration Special
Fund, Transportation Use Special Fund, Food
Distribution Program Revolving Fund, Career
and Technical Training Projects Revolving
Fund, University of Hawaii Alumni Special
Fund, Animal Research Farm, Waialee, Oahu
Special Fund, Public Health Nursing Services
Special Fund, and the Blind Shop Revolving
and Handicraft Fund.

This bill also abolishes the following trust
accounts: Donations for Voter Registration
Drive Trust, Hawaii FYI-ICSD Trust Account,
Parking Control Revolving Fund Escrow
Account, Returned ACH. Tax Refunds Trust
Account, HDOA Biocontrol Foreign Exploration
Special Fund, Hawaii EUTF Self-Directed
Investments Trust Account and an account
controlled by the state commission on
fatherhood.
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Additionally, this bill transfers the
balance of the Fee Simple Residential
Revolving fund to the general fund.

Impact on the public: None - noted funds
have not been used.

Impact on the department and other agencies:
None - noted funds are not required.

GENERAL FUND: Transfers from non-general fund repeals to
be deposited into the general fund except
the Captain Cook Memorial Fund.

OTHER FUNDS: Transfers funds from the Captain Cook
Memorial Fund to the State Parks Special
Fund.

PPBS PROGRAM

DESIGNATION: AGR 122, AGS 103, AGS 111, AGS 131, AGS 252,
AGS 879, BED 144, BED 160, BUF 143, EDN 400,
HMS 802, HTH 141, LNR 101, TRN 195, UOH 100,
UCH 210, UOH 900.

OTHER AFFECTED

AGENCIES: Department of Accounting and General
Services, Department of Agriculture,
Department of Business, Economic
Development, and Tourism, Department of
Education, Department of Health, Department
of Human Services, Department of Land and
Natural Resources, Department of
Transportation, University of Hawaii.

EFFECTIVE DATE: July 1, 2015.
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